
3/9/04 1/ 1 essaysample 

Seoul Crowded with People and Money 
By Lee Su-jo'ng 

"The Republic of Seoul." That is what Koreans call Seoul, the capital of Korea, because the Seoul metro-
politan area alone apparently functions as a country with its excessive contribution in population and economy 
to the whole country. As Korea's economy continues to center on the area, Korea's Seoul metropolitan area 
will continue to suffer because of its growing population. 

The population of the already overcrowded Seoul metropolitan area — Seoul, Incheon, Gyeonggi, etc. — 
is still increasing. According to the Korea National Statistical Organization's report, the area's population ac-
counted for 45.9% of the country's whole population in late 1999 and it accounted for 46.2% as of late De-
cember, 2000 while the area covers only 11.8% of the entire territory. The area's economy has been growing 
bigger and bigger as its population increases. The Hankuk Ilbo reports that 68% of the country's total deposits 
is concentrated in the metropolitan area. It is also reported that the area's economy accounts for 46.7% of GDP 
and 48.6% of gross national consumption. 

The main factor which has been attracting people into the metropolitan area is more opportunities in eco-
nomic activity. As previously stated, Korea's economic activity is concentrated in the area, so especially those 
in their 20's move there mostly to get a job and they make up approximately 70% of all those moving from the 
provinces to the area, the KNSO explains. Also, most larger-than-mid size companies are based in the area 
since it provides such a good environment for business as convenient traffic and a great deal of high-class 
human resources. Although the area's population growth rate once dropped due to the soaring prices of hous-
ing and the recession of IT business, largely concentrated in Seoul, caused by the country's financial crisis, it 
has sped up again as the economy of the area has been less-influenced by the depression and begun to recover 
from it earlier than those of the provinces.  

The concentration in the Seoul metropolitan area will get more serious for quite a time. The head of the 
lab at Kwangju-Jeonnam Development Institute said at a policy symposium that the area's population will 
reach 51% of Korea's whole population in 2011. Despite the government's policies to control the concentra-
tion in the area like public institutes' transference to the provinces and tax cut for province-based companies, 
the area's population is not yet showing any signs of decreasing. Therefore, we can expect that this trend will 
go on for nearly a decade, which will further solidify the situation — where people leave the provinces for the 
metropolitan area and only its economy grows and again, others move to the area. It is found so difficult that 
we get out of this vicious circle unless authorities come up with some landmark policies. 

Over the last few decades, Korea's economy has developed at a surprising pace. As you see, however, its 
development has excessively centered on the Seoul metropolitan area and accordingly, Korea's population has 
been concentrating in the area with the Korean government finding itself helpless about the problem. Let us 
wait and see if Koreans can get "the miracle of the Han river" extended to the outside of Seoul. 
 


